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Shifting TRENDS for Charitable Giving

ÅGreater emphasis on INCOMETax planning in charitable giving & 
lesser emphasis on ESTATE Tax planning in charitable giving

ÅCharitable Gifting from Individual Retirement Arrangements (IRAs) 
for Donors Over Age 70 ½ (so-called Charitable IRA Rollover)

ÅThe Meteoric Rise of Donor Advised Funds
ÅAnonymous Giving

ÅåBUNCHINGæ annual gifts to a DAF because of higher standard deduction

ÅMakes Gifting of Complex/Non-Marketable Assets Easier! 

ÅEmphasis on charitable planning strategies that produce the best 
outcomes in LOW INTEREST RATE ENVIRONMENTÜÜ
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Current Landscape for the 
Charitable INCOME Tax Deduction 

ÅIt survived the 2017 Tax Cuts and Jobs Act, unlike most other 
itemized deductions.

Å!ǎ ŀ ŘŜŘǳŎǘƛƻƴΣ ƛǘ ŀŎǘǳŀƭƭȅ ƛƳǇǊƻǾŜŘ ƛƴ ǎŜǾŜǊŀƭ ƛƳǇƻǊǘŀƴǘ ǿŀȅǎΧΦ
ÅAGI LIMITATION for cashgifts INCREASED TO 60%(previously 50%)
ÅǘƘŜ hǾŜǊŀƭƭ [ƛƳƛǘŀǘƛƻƴ ǘƻ LǘŜƳƛȊŜŘ 5ŜŘǳŎǘƛƻƴǎ όƪƴƻǿƴ ŀǎ ǘƘŜ άtŜŀǎŜ 
[ƛƳƛǘŀǘƛƻƴέύ ƛǎ {¦{t9b595 ¦b¢L[ нлнт 

ÅIh²9±9wΧΦΦǿƘŀǘ ƘŀǇǇŜŘ ǘƻ ǘƘŜ standard deduction?

IT DOUBLED!!   ($12k single & $24k married)

ÅThis will undoubtedly have an adverse impact on the income tax savings that 
millions are accustomed to receiving from their charitable giving!!
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What do I mean by an
åEnhancedPledge Arrangementæ?

Å Well,letèsstart with what is aåpledgearrangementæ?

Å Working definition:

Å A commitment or promise to make charitable gifts on an

annualor more frequent basis.

Å How is the charitable income tax deduction

determined?

Å It is 100% dependent on various relevant factors

eachand everyyearof the pledgeÜ.UNKNOWN.
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What do I mean by an
åEnhancedPledge Arrangementæ?

Å Whatwould makea pledge arrangementenhanced?

Å Working definition:

Å A commitment or promise to make charitable gifts on an

annualor more frequent basis,WHICH

Å ALLOWS THE DONOR TO RECEIVE A LARGE

åACCELERATEDæCHARITABLEINCOMETAX DEDUCTIONIN

THECURRENTYEAR.

Å How is the charitablededuction determined?

Å The large charitable deduction is based on the

åpresentvalueæof the annual charitable gifts using

the low IRS§ 7520 rate of 2.8% (June2019 ).

Å SO,HOWLARGEis the charitablededuction ?
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Term 
of 

Years

Annual 
Amount of 

Charitable Gift

Sum of Annual 
Charitable

Gifts

Present Value 
(as a % 

of Total Sum)

Current Year
Charitable 
Deduction

3 Years $50,000/yr $150,000 94.7% $142,050

5 Years $50,000/yr $250,000 92.1% $230,250

10 Years $50,000/yr $500,000 86.2% $431,000

15 Years $50,000/yr $750,000 80.7% $605,250

20 Years $50,000/yr $1,000,000 75.8% $758,000

Illustration of the Large AcceleratedCurrent Year 
/ƘŀǊƛǘŀōƭŜ 5ŜŘǳŎǘƛƻƴ ŦǊƻƳ ά9ƴƘŀƴŎŜŘέ tƭŜŘƎŜ !ǊǊŀƴƎŜƳŜƴǘΥ



SoÜwhat is the well-established 
planned giving tool Ièm talking about ??

Å A reversionarycharitable lead annuity trust.

Å The term åiCLATæis simply another name for a reversionary charitable

lead annuity trust which, by its very terms, qualifies as a ègrantortrustè

for federal incometax purposesunder IRCSection673 .

Å The importance of theåREVERSIONARYæDistinction - At end of the term

of the iCLAT, the remainingCLTassetsare simply distributed back to the

client/donor in a non-taxable transactionãrather than pass to a spouse,

kids, grandkids,or a continuing trust.
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Why is the REVERSIONARY aspect of an 
iCLATso important?

ÅEASIER RECOMMENDATION TO DONOR & DONORèS 
PROFESSIONAL ADVISORS - no estate planning 
component

ÅMORE FOCUSED OBJECTIVE - designed solely for 
accelerated income tax savings ãnot estate tax savings

ÅDIFFERENTIATES iCLATFROM TRADITIONAL CLTs

ÅIT MAKES THE iCLATa ågrantor trustæ for income tax 
purposes
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Key Benefit of the iCLAT

ÅThe iCLATgenerates an åACCELERATEDæ YEAR 1 INCOME TAX 
CHARITABLE DEDUCTION for the donor - based on the åpresent valueæ of 
the sum of CLTès annual charitable distributions.

ÅThe LOW IRS Interest Rates (the 7520 Rate for June 2019 is 2.8%) generates a 
very large initial charitable deduction, which typically ranges between 80% and 
90% of the sum of the CLTès annual gifts over its term.

ÅLets take a look at a couple examplesÜ.
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